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SUBJECT: CHIMBOTE STEEL EXPANSION 
REF: (A) LIMA 5042 AND (B) A-286 

L EXIMBANK HAS RECEIVED A REQUEST FROM MITSUBISHI INTERNATIONAL 
CORPORATION, NEW YORK, FOR AN EXPRESSION OF INTEREST IN PRO- 
VIDING FINANCING FOR SIDERPERU FOR THE PURCHASE OF U.S. GOODS 
AND RELATED SERVICES, HAVING AN ESTIMATED VALUE OF ABOUT $30 
MILLION. FOR THE INSTALLATION OF A COKE PLANT AT CHIMBOTE. 
MITSUBISHI INTERNATIONAL PURPOSES TO MAKE A TURNKEY PROPOSAL TO 
SUPPLY AND INSTALL THE COKE PLANT, AND IF EXIMBANK FINANCING WERE 
FORTHCOMING MITSUBISHI WOULD LOOK TO U.S. BUILDERS OF COKE 
OVEN PLANTS, SUCH AS KOPPERS OR WILPUTT, FOR THE SUPPLY OF THE 
PLANT FROM THE U.S. IN ITS REQUEST MITSUBISHI STATES THAT THE 
COKE PLANT "IS PART OF AN EXTENSIVE EXPANSION PROGRAM WHICH 
INCLUDES A BLAST FURNACE, COLD ROLLING MILL, ADDITIONAL 
PROCESSING LINES, ETC."N AND ADDS "THE COKE PLANT IS THE ONLY 
FACILITY SO FAR TO BE GIVEN THE GREEN LIGHT' TO GO AHEAD". 
UNCLASSIFIED 
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2. PERU'S PLANS FOR THE VERY LARGE EXPANSION OF CHIMBOTE, AND THE 
ESTIMATED COST OF THE EXPANSION, ARE WELL KNOWN TO EXIMBANK. 

UP TO THE PRESENT EXIMBANK HAS BELIEVED THAT A VERY LARGE 
AMOUNT OF ADDITIONAL PLANNING, WITH THE BEST PRE-CONSTRUCTION 
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PROFESSIONAL ADVICE AND EXPERT ASSISTANCE AVAILABLE, WOULD BE 
NECESSARY BEFORE SIDERPERU WOULD BE IN A POSITION TO DETERMINE 
DEFINITELY THE COURSE AND TIMING OF THE EXPANSION AND TO LOOK 
SERIOUSLY FOR FIRM OFFERS OF SUPPLY ACCOMPANIED BY FINANCING 
PROPOSALS. EXIMBANK INFERS FROM REF (A) THAT SIDERPERU IS STILL 
FLOUNDERING AND THAT A USEFUL MANAGEMENT ROLE MAY BE PLAYED 
AT THIS TIME BY AN OUTSIDE CONSULTANT. 

3. IN GENERAL, EXIMBANK'S RESPONSE TO THE FEW DIRECT INQUIRIES BY 
U.S. SUPPLIERS ABOUT FINANCING ONE OR ANOTHER ELEMENT OF THE CHIM- 
BOTE EXPANSION HAS BEEN TO THE EFFECT THAT THE PLAN IS TOO AMORPHOUS 
AT PRESENT FOR SERIOUS CONSIDERATION. WHILE EXIMBANK HAS NOT 
FORECLOSED THE POSSIBILITY OF EVENTUALLY ASSISTING U.S. SUPPLIERS 

IN FINANCING ONE OR ANOTHER ELEMENT OF SUPPLY TO CHIMBOTE, 

EXIMBANK DOES NOT BELIEVE THAT IT SHOULD BE ANY MORE FORTH- 
COMING AT THIS POINT TO MITSUBISHI THAN IT HAS BEEN TO U..S. 

BUILDERS AND SUPPLIERS (WHICH MITSUBISHI IS NOT). 

4. EXIMBANK WOULD APPRECIATE HAVING THE EMBASSY'S COMMENTS ON 
THE EFFORTS OF SIDERPERU TO GO AHEAD NOW WITH PLANS FOR THE COKE 
PLANT AT THIS STAGE IN THE PLANNING FOR CHIMBOTE'S EXPANSION. 
INGERSOLL 

UNCLASSIFIED 
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